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Measures For International Economic Stability — 


The five experts appointed to formulate and analyze 
“alternative practical ways of dealing with the problem of 
reducing the international impact of recessions” (see 
this News Survey, Vol. III, p. 57) submitted their report 
to the Secretary-General of the United Nations in Novem- 
ber 1951. They express confidence that every large in- 
dustrial country will honestly and actively seek to keep 
unemployment within limits consistent with its national 
and international obligations. The new era of “full em- 
ployment” does not, however, provide any clear assur- 
ance against fluctuations whose year-to-year international 
impact may be of the same order as those experienced by 
the trading partners of the United States in 1937 and 
1938. Though today’s problem is certainly not one of 
recession, any substantial or sudden cut back in re- 
armament would involve a serious risk of recession. To 
consider and provide against its impact in advance is a 
small insurance premium to pay in comparison with the 
national and international interests which are in jeopardy. 

The experts state that their concern has been to suggest 
policies which would help to improve international eco- 
nomic stability, and to discuss the conditions under which 
such policies might be made practicable and effective, 
rather than to draw up blueprints for rigid and automatic 
stabilization devices. The simplicity of such devices is 
often more apparent than real, and no set of fixed rules 
can successfully replace the exercise of responsibility and 
discretion by the appropriate national and international 
institutions. 

While insisting upon the responsibility of each country 
for limiting the demands for consumption and investment 
to the total of the resources available to it, if it is to avoid 
inflationary pressure, the experts present three recom- 
mendations for international action: 

1. Governments should reconsider the case for a series 
of commodity arrangements designed to stabilize world 
commodity markets in the face of the temporary ups and 
downs of demand and supply. The idea of a systematic 
international “parity price” scheme for raw materials or 
other primary products is, however, rejected as being 
neither practicable nor desirable. 

2. The International Bank for Reconstruction and Devel- 
opment should be prepared, in the event of recession, to 
expand greatly the flow of its lending. 

3. Present gold and dollar reserves in most countries, 
together with such supplements as are in sight within the 
present resources, quota provisions, and policies of the 
International Monetary Fund, are quite inadequate to 





support any serious drop in dollar exchange receipts, and 
a recession in the United States would almost certainly 
lead to a fresh outbreak of restrictions and discrimination 
in international trade, reversing the progress made in 
recent years toward convertibility and multilateralism. 
It is therefore recommended that, in the event of a re- 
cession, the Fund should be prepared to waive freely the 
rule which limits annual drawings upon its resources to 
25 per cent of a member’s quota, and also the rule that 
its holdings of a country’s currency cannot exceed 200 
per cent of the quota. It should not, at the onset of a 
recession, attempt to conserve its resources for use in a 
possible major depression. There would be no purpose in 
withholding resources when they are needed in order to 
use them when it is too late. Nor should the Fund refuse 
assistance to a member suffering from a temporary fall 
in exports to a major country on the ground that no seri- 
ous unemployment has developed there, and that any 
reduction in output, prices, or inventories represents a 
healthy readjustment. 

The Fund should also offer promptly to help overcome 
the temporary difficulties of its members, even though 
their practices might normally be regarded as out of 
keeping with the Fund’s long-run objectives. To refuse 
assistance to an important country when its exports are 
falling might well have the effect of forcing members to 
intensify their restrictions. 

While the Fund should give its members the benefit 
of any doubt whether their need of assistance will be 
temporary, it should at the same time reinforce the repur- 
chase provisions of its Articles of Agreement by asking 
for more specific commitments to repurchase over an 
agreed period, with the understanding that it should also 
have power to extend the time for these commitments if, 
in its opinion, a normal situation had not yet been re- 
stored. Since the obligation to repay in gold or conver- 
tible currency appears to have limited requests to the 
Fund for currencies other than dollars, the Fund should 
consider ways of allowing repayment in the currency 
borrowed. 

The Fund will, however, in the view of the experts, be 
unable to cope with more than minor fluctuations unless 
its resources are substantially enlarged. If the United 
States feels that a recession would involve a failure to 
meet its international obligations to maintain high and 
stable levels of employment, or if it regards the mainte- 
nance of exports as a national interest, it could avoid 





230 INTERNATIONAL FinaNnciaL News Survey, February 1, 1952 


excessive restrictions on its exports by increasing its sub- 
scription to the Fund. The subscriptions of other mem- 
bers should be increased at the same time, though not 
necessarily in the same proportion. If an increase in 


subscriptions proves impracticable, reliance will have to 

be placed on the Fund’s borrowing powers. 

Source: United Nations, Measures for International Eco- 
nomic Stability, New York, N. Y. 


IBRD Loan to Peru 


The International Bank for Reconstruction and Devel- 
opment on January 23 made a loan of US$2.5 million to 
Peru, to improve the country’s main port—the Port of 
Callao—by providing modern facilities for handling 
general cargo and for the unloading and storage of bulk 
grain. The proceeds of the loan will be used to import 
the equipment needed for the project, the total cost of 
which is estimated at the equivalent of about US$4 mil- 
lion. The Peruvian Government will finance, out of its 
own resources, the Peruvian currency costs. 

The Bank loan is for 15 years, with interest at 444 
per cent per annum, including the 1 per cent commis- 
sion which, in accordance with the Bank’s Articles of 
Agreement is allocated to a special reserve. Amortiza- 
tion payments will begin on January 1, 1954. 

Although Peru’s foreign debt is still in partial de- 
fault, substantial progress has been made toward settle- 
ment. In November 1951 the Peruvian Government 
announced the terms of a new debt readjustment plan 
negotiated with the Foreign Bondholders Protective Coun- 


International Raw Materials Allocations 


The Sulphur Committee of the International Materials 
Conference announced on January 24 the allocation of 
crude sulphur for the first six months of this year. This 
is the first occasion on which an IMC Committee has 
made an allocation for a period longer than one quarter. 
Estimated requirements for 1952 are put at 7,364,100 
long tons and estimated production at 5,825,100 long 
tons, and no further substantial reduction in the stocks 
of producing countries, such as took place in 1950 and 
1951, can be contemplated. Bolivia, Chile, Colombia, 
and Japan have been included as exporting countries 
in the allocation arrangements. For some countries, the 
allocations are substantially different from those an- 
nounced for the last two quarters of 1951. 


The Pulp-Paper Committee on January 27 announced 
a further emergency allocation of newsprint to Ecuador, 
Western Germany, Israel, Spain, Turkey, and Yugo- 
slavia. The 1952 over-all newsprint situation will be 
reviewed in February, but the Committee does not con- 
template a plan involving general allocation of world 
newsprint supplies. 


Source: International Materials Conference, Press Re- 
leases, Washington, D. C., January 24 and 27, 
1952. 


cil in New York, and stated that the plan would be sub- 
mitted in the near future to the Peruvian Congress for 
approval. Progress has also been made in negotiations 
with the Council of Foreign Bondholders in London 


regarding two sterling issues. 


In December, the Peruvian Government was author- 
ized by Congress to contract, with both the International 
Bank for Reconstruction and Development and the 
Export-Import Bank of Washington, for loans not to 
exceed a total of US$60 million. The authorized loans 
are to be used to carry forward the government irriga- 
tion, port improvement, and food development programs. 
They will be for no more than 30 years, will carry a max- 
imum interest rate of 5 per cent per annum, and will 
be serviced from annual budgetary appropriations. 
Source: Andean Air Mail and Peruvian Times, Lima, 

Peru, December 21, 1951; International Bank 


for Reconstruction and Development, Press 
Release, Washington, D. C., January 23, 1952. 


Europe 


British Commonwealth Finance Policy 


After discussions in London from January 15 to 21, 
the conference of Commonwealth Finance Ministers is- 
sued a statement recognizing that the sterling area is 
faced with a serious crisis, since the area as a whole 
is spending more than it is earning. The urgency of 
the situation and the present level of gold reserves 
require that the sterling area as a whole should be in 
balance with the dollar area and the rest of the world 
by the second half of 1952 at the latest. The Ministers 
stated that the situation cannot be remedied by negative 
and restrictive methods alone, or merely by the impo- 
sition of cuts on imports from certain parts of the 
world. Existing difficulties reflect continuing underlying 
problems and demand a long-term policy designed to 
restore and maintain the full strength of sterling. The 
Ministers will put before their Governments definite pro- 
posals calculated, in the aggregate, to ensure that the 
sterling area as a whole will be in balance with the rest 
of the world by the second half of 1952. The methods 
by which members will contribute to these ends will 
vary according to their circumstances. For some time 
the Commonwealth will not be able to meet its growing 
needs entirely from its own resources, and investment 
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from countries outside the sterling area will be welcomed 
and encouraged. The Finance Ministers stated that 
their definite objective is to make sterling convertible 
and to keep it so. Arrangements have been made for 
investigating the steps which should be taken along the 
road to convertibility, to begin forthwith. 

Source: British Information Services, Press Release, 

Washington, D. C., January 23, 1952. 


London Foreign Exchange Market 

British authorized banks have been given permission 
to undertake exchange operations, both spot and for- 
ward, in Belgian francs with banks in the Belgian mone- 
tary area. The opening of arbitrage transactions be- 
tween London and Brussels has resulted in a deprecia- 
tion of the Belgian franc quotation in London from 
139 to 140 francs to the pound. The Canadian dollar 
has shown persistent strength on the London market, 
and it is reported that British participation in the devel- 
opment of Canadian oil resources is being partially 
financed by the liquidation of U.S. investment holdings. 
Source: The Economist, London, England, January 26, 

1952. 


Economic Aid to the United Kingdom 

The U.S. Mutual Security Agency has announced the 
allocation of $300 million in economic aid grants to the 
United Kingdom for the current fiscal year. In making 
the announcement, Director Harriman said that the raw 
materials purchased with the aid funds will be directly 
related to the defense program, and that without this aid 
the United Kingdom would have to reduce its defense 
program by more than twice the figure of $300 million. 
Source: The Washington Post, Washington, D. C., Jan- 

uary 29, 1952. 


French Trade Developments 

France had an adverse trade balance with foreign 
countries in 1951 equivalent to $969 million (at the 
exchange rate of 350 francs to the U.S. dollar), which 
was more than three times the 1950 figure ($287 million). 
While the value of exports increased by 45 per cent in 
1951 over 1950, reaching $2,666 million, imports in- 
creased by 60 per cent, reaching $3,635 million. The 
annual indices for average prices and volume are not 
yet available, but the increase in average prices clearly 
played the major role in increasing the value of imports, 
while increases in volume and in average prices must 
have been about the same to account for the increase 
in the value of exports. 

In the first half of 1951, imports rose without inter- 
ruption, from less than $250 million a month to more 
than $330 million; exports fluctuated irregularly around 
a level of $230 million a month, and the peaks recorded 
in February and April are the highest so far attained. 
Partly because of seasonal variations, partly because of 
price movements, the value of both imports and exports 


had by September fallen to a level about 10 per cent 
below that of June. In the last quarter of the year, 
imports rose again, reaching a peak in December 
($348 million), while exports receded slightly ($225 
million in October, $219 million in November, $214 
million in December). 

The French surplus with Overseas Territories was 
$558 million, twice as much as last year’s, both imports 
and exports being greater than in 1950. 


Source: Le Monde, Paris, France, January 17, 1952. 


Blocking of Export Proceeds in Belgium 

A decree published in Belgium on January 20 modified 
the regulation of September 15 that provided for the 
blocking of 5 per cent of the proceeds of Belgian exports 
to EPU countries (see this News Survey, Vol. IV, p. 90). 
Under the new regulation, the percentage varies between 
5 and 10 per cent, the general basis for differentiation 
being the strength of the foreign demand for the par- 
ticular product. This is the basis on which the differ- 
ential export tax of 3, 2, or 1 per cent was imposed (see 
this News Survey, Vol. IV, p. 189). Hence, blocking 
will cover 10 per cent of the proceeds from goods paying 
a 3 per cent export tax, such as iron and steel products, 
copper alloys, etc., and 10 per cent of the proceeds from 
goods paying a 2 per cent tax, such as fertilizers, coal 
and coke, newsprint, and machine tools; 744 per cent of 
the proceeds from goods paying a 1 per cent export tax, 
such as cement, fuel oils, electrical equipment, cotton 
yarn, etc.; and 5 per cent of the proceeds from all other 
goods. The period during which the export proceeds are 
to be blocked remains unchanged, that is, six months. 


Sources: Agence Economique et Financiére, Brussels, 
Belgium, January 22, 1952. 
Company Profits in Belgium 

Profits of Belgian companies during the first eight 
months of 1951 were 44% per cent above those in the 
corresponding period of 1950; the increase in distributed 
profits was 25 per cent. The returns include earnings of 
Belgian companies operating abroad. Companies operat- 
ing only in Belgium showed an increase of 35 per cent 
in profits and of 18 per cent in dividends. 

The rise in profits is attributed mainly to the boom 
in the steel and armament industries. The increase in 
profits is somewhat overestimated, however, because prof- 
its of companies incorporated in 1951 are included in 
the figures for that year. The total capital and reserves 
of the companies covered by the returns for the first 
eight months of 1951 amounted to Bfr 143,400 million, 
of which Bfr 23,700 million represented the capital of 
Belgian companies operating abroad; for the first eight 
months of 1950 the corresponding figures were 
Bfr 137,900 million and Bfr 22,300 million. 

Source: The Financial Times, London, England, Decem- 
ber 29, 1951. 
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Belgium-Luxembourg Steel Production 

Belgium’s steel output is estimated to have reached 
423,000 metric tons in December despite the end-of-year 
holidays. Production in November was 426,000 tons 
and in October 460,000 tons. However, the average 
daily production during these three months was about 
equal. For the entire year 1951, production is placed 
at 5,003,000 tons, against 3,736,000 tons in 1950, an 
increase of almost 35 per cent. 

December steel output in Luxembourg, estimated at 
249,000 tons, was slightly higher than the November out- 
put of 247,000 tons. Total steel production for 1951 is 
believed to have amounted to 3,077,000 tons, against 
2,450,000 tons in 1950, an increase of about 26 per cent. 
Sources: Agence Economique et Financiére, Brussels, 


Belgium, January 8 and 9, 1952. 


Netherlands Discount Rates 

The Netherlands Bank has reduced the official discount 
rate by one half per cent, to 3.5 per cent. The rate for 
promissory notes has been reduced from 4.5 to 4 
per cent; for advances on current account and loans to 
business and individuals from 5.5 to 5 per cent; and for 
other advances from 4.5 to 4 per cent. 

The demand for Treasury paper is expected to in- 
crease shortly if the commercial banks follow the Central 
Bank in reducing interest on time deposits. During 1951 
the rise in the interest rates for time deposits had induced 
business enterprises to invest short-term money in time 
deposits instead of in Treasury paper. If the decline, 
shown by recent figures, in the commercial loans of the 
big banks should continue, the interest rates for such 
credits might fall, which in turn would lead to a decrease 
in the rates for time deposits. 

Amsterdam bond-market quotations were already im- 
proving before it was decided to reduce the official dis- 
count rate, and after the reduction was announced, gov- 
ernment bond quotations increased still further. This 
movement is mainly attributed to psychological influences, 
as the reduction of the discount rate has strengthened 
the opinion that the period of rising interest rates has 
for the time being come to an end. Bonds issued at an 
effective interest rate of 4.5 per cent are now eagerly 
taken up by the market. 


Sources: De Maasbode, Rotterdam, Netherlands, January 
23, 1952; De Twentsche Bank N.V., Weekber- 
icht, Amsterdam, Netherlands, January 25, 1952. 


Norway’s Balance of Payments 

Preliminary estimates for the Norwegian balance of 
payments in 1951 show a goods and services surplus of 
NKr 190 million (US$27 million), compared with a 
deficit of NKr 801 million (US$112 million) in 1950. 
The operations of the merchant marine are exclusively 
responsible for this improvement, net freight earnings 
having increased by nearly 70 per cent from NKr 1,185 


million in 1950 to NKr 2,000 million in 1951. Imports 
of ships were only slightly higher than last year, while 
exports of old ships amounted to NKr 442 million, or 
NKr 322 million more than in 1950. The net yield of 
the shipping sector exceeded that of 1950 by NKr 1,115 
million (US$156 million). 

The value of exports excluding ships rose by 48 per 
cent to NKr 3,981 million, while the value of imports 
excluding ships rose by 35 per cent to NKr 5,362 million. 
The trade deficit was slightly greater than in 1950. 

Grants to Norway in connection with the European 
Recovery Program, which amounted to NKr 1,039 million 
in 1950, were NKr 380 million in 1951. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 12, 1952. 


German Prewar Debts 

The Tripartite Commission on German debts stated in 
a memorandum made public in London on January 15 
that Germany was now in a position to pay its debts 
and should do so as soon as possible (see this News 
Survey, Vol. IV, p. 215). The memorandum states that 
the debt settlement plan will cover obligations contracted 
prior to May 8, 1945 in marks or foreign currencies. 
The plan will exclude (a) claims arising out of World 
War I; (b) claims arising out of World War II on the 
part of countries at war with or occupied by Germany; 
(c) claims arising out of the war on the part of neutral 
countries; (d) claims against the city of Berlin; (e) cer- 
tain claims on the part of countries annexed by Germany 
prior to September 1, 1939 or allied with Germany after 
that date; and (f) claims payable in German currency 
on the part of persons having their regular residence in 
Western Germany. 

The memorandum also states that an appropriate eco- 
nomic and financial basis now exists for a settlement 
equitable toward all concerned, and that, in terms of 
restoring Germany’s creditworthiness, it is particularly 
important that the payments to be made in the first 
few years of the debt settlement plan should be as large 
as possible. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 16, 1952. 


German-Swiss Tariff Agreement 

A Swiss-German tariff agreement was concluded in 
Bonn on December 20, 1951. A new agreement was 
necessary because Switzerland, which is not a member of 
GATT, did not participate in the Torquay discussions 
concerning the new German ad valorem tariff which 
became effective on October 1, 1951 (see this News Sur- 
vey, Vol. IV, p. 143). While Swiss tariff concessions in 
the agreement are of only limited importance, the more 
numerous German tariff concessions are compensated by 
the general lower level of the Swiss tariff and by the 
Swiss commitment to consult the German Government 
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before any increases are made in the Swiss tariff. The 
new agreement is effective until December 31, 1952 and 
will be renewed automatically unless denounced by either 


party. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
December 22, 1951. 

Austrian Exchange Controls 

The system of “retention quotas” under which Aus- 
trian exporters were allowed to retain a certain percentage 
of their export proceeds for the financing of imports has 
been abolished, effective January 1. During a transition 
period of two months, ending on February 29, exporters 
will be able to utilize for approved import transactions 
the retained foreign exchange holdings that they had 
accumulated through December 31, 1951 under the old 
system. The entire amount of export earnings received 
after January 1 must be delivered, however, to the 
Austrian National Bank for immediate conversion into 
schillings. 

The Austrian National Bank has assured the export 
industries that they will receive preferential treatment 
in the allocation of foreign exchange for the import of 
raw materials, semi-finished products, machinery, and 
machine parts. Exporters will be able to obtain from the 
National Bank advance commitments on the amount of 
foreign exchange to be allocated for this purpose. 
Sources: Wiener Zeitung, Vienna, Austria, December 22, 

1951; The Journal of Commerce, New York, 
N. Y., December 24, 1951; Austrian Consulate 
General, Austrian Information, New York, N. Y., 
January 11, 1952. 


Middle East 
Egypt’s Sterling Balances 

According to a statement issued by the British Treas- 
ury, Egypt has requested the transfer to current account 
of £10 million under Article 3(2) and of £5 million 
under Article 3(3) of the Sterling Releases Agreement of 
July 1, 1951 (see this News Survey, Vol. IV, p. 12). 
The British Government has decided in accordance with 
the obligations of the agreement to agree to the transfer 
of the £5 million, but no decision has yet been taken 
regarding the release of the £10 million. 

The agreement of 1951 provided for the release between 
1951 and 1960 of about £175 million from the Egyptian 
sterling balances which were estimated at that time at 
£230 million. The total of £175 million includes con- 
ditional releases under Article 3(3) of the agreement, 
which provided for the release of £5 million a year until 
1960 whenever the balance in the free account of the 
National Bank of Egypt with the Bank of England fell 
below £45 million. The total amount to be released 
under this article was limited to £35 million. The £5 
million which the British Government has now agreed 
to release is the 1952 allocation under this article. 





Article 3(2) of the agreement provided for the release 
of £10 million in each year from 1952 to 1960 but did 
not specify any particular date in the year at which the 
release was to be made. 

It is understood that the British Treasury is not at 
present considering the renewal of the sterling payments 
agreement to cover ordinary current trade and other pay- 
ments between residents of the sterling area and residents 
of Egypt, which was also signed in July 1951 to cover the 
period from January to December 1951. 

Sources: The Times, London, England, January 17, 1952; 
Al Ahram, Cairo, Egypt, January 17, 1952. 
Cost of Living Index in Israel 

A new cost of living index, with September 1951 as 
the base period, is being used in Israel as of Janu- 
ary 1, 1952. The old index, for which August 1939 
was the base period, had risen to 380 by September 1951 
and to 407 at the end of December. 

Source: Israel Office of Information, Israel Digest, New 
York, N. Y., January 18, 1952. 
Syro-Lebanese Economic Negotiations 

Syro-Lebanese negotiations for a general financial and 
commercial agreement are now well under way, agree- 
ment having been reached on the following points: (1) 
Domestic agricultural products will be freely exchanged 
between the two countries, with uniform duties imposed 
on imports from third countries which might compete 
with local products. (2) There is to be a balanced ex- 
change of domestic industrial goods between the two 
countries. (3) Syria will authorize the purchase of im- 
ported goods in Lebanon within reasonable limits. (4) 
Transfers of capital between the two countries shall be 
permitted as long as the premium of one country’s cur- 
rency over the other’s does not exceed 5 per cent. (5) 
Syria will pay the whole of its LL44 million debt to 
Lebanon in French francs. (6) Royalties paid by Tapline 
are to be shared equally between the two countries. 
Source: Le Commerce du Levant, Beirut, Lebanon, Jan- 
uary 16, 1952. 


Turkey’s Export Trade Regulations 

According to revised regulations issued recently by 
the Ministry of Economy and Commerce of Turkey, ex- 
ports of iron scrap and waste and of all goods manu- 
factured from copper and brass are subject to license, and 
exports of copper alloys are prohibited. Lower grades 
of tobacco from the 1947 and 1948 crops are added to 
export list No. 3, which includes products that can be 
bartered for any category of imports, including imports 
that are otherwise restricted. The exchange rate for these 
transactions has risen considerably, the average sterling 
rate in November being LT 11.20 and the average dollar 
rate LT 4.80. The factors contributing to this increase 
have been reduced foreign demand for exports on list 
No. 3, continued lack of licenses for restricted imports, 
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and the seasonal increase in demand for foreign exchange 

to import luxury goods. 

Source: The British Chamber of Commerce of Turkey, 
Monthly Trade Journal, Istanbul, Turkey, De- 
cember 1951. 


Far East 


Industrial Production in India 

India’s industrial production in 1951 was 15 per cent 
greater than in 1950. Coal output is estimated at 34 
million tons, against 32 million in the previous year. 
Cement production rose to 3.1 million tons, from 2.6 
million; paper and paper boards to 123,000 tons, from 
108,000 tons; cotton textiles to 4,078 million yards, from 
3,660 million; jute manufactures to 879,000 tons, from 
835,000 tons; steel to 1,057,000, from 1,004,000 tons. 
Source: The Statesman (Overseas Edition), Calcutta, 

India, January 12, 1952. 

India’s Rice Import Target 

Because of increasing demands for rice from Madras, 
West Bengal, Travancore, Cochin, Hyderabad, and other 
states, the Government of India has fixed the rice im- 
port target for 1952 at 1 million tons. This represents 
an increase of about 10 per cent over 1951 and nearly 
35 per cent over 1950. Foodgrains imported in the cur- 
rent year are expected to total more than 5 million tons. 
Source: The Statesman (Overseas Edition), Calcutta, 

India, January 12, 1952. 


Thailand-Japan Trade Agreement 

Thailand is prepared to increase the volume of trade 
with Japan up to US$60 million each way in 1952, but 
not up to US$80 million as requested by the Japanese 
Government. A decision will not be reached, however, 
until after the Japanese Peace Treaty is ratified. Under 
the old agreement for a volume of trade of $50 million, 
$44.0 million worth of goods was exported by Japan to 
Thailand and $43.3 million from Thailand to Japan, up 
to the second week of December 1951. 
Source: Far East Trader, New York, N. Y., January 16, 

1952. 


Malaya’s Dollar Earnings 

Malaya’s contributions to the sterling area dollar pool 
during 1951 are estimated at about US$400 million, 
compared with US$360 million for 1950 and US$650 
million for the period 1948-50. The total contribution 
of all colonies and dependencies in 1948-50 amounted to 
$750 million. Nearly 90 per cent of Malaya’s dollar 
earnings was accounted for by rubber and tin exports. 
Malaya’s exports to dollar area countries during 1951 are 
estimated at $1,500 million, against $1,200 million in 
1950. Her dollar imports in 1951 amounted to $270 
million. 
Source: The Financial Times, London, England, Jan- 

uary 10, 1952. 
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Malaya’s Rubber and Tin Exports 

Malaya’s rubber exports in 1951 reached the high 
record of 1,155,264 tons, an increase of more than 4 per 
cent over the 1,106,499 tons exported in 1950, and more 
than double the total exported in 1946. Tin exports in 
1951 amounted to 64,957 tons, a decrease of about 21 
per cent from the 81,801 tons exported in 1950. 
Source: Far East Trader, New York, N. Y., January 23, 

1952. 


Indonesian Copra Exports 

Preliminary figures indicate that Indonesian copra ex- 
ports for 1951 amounted to 455,483 long tons, the largest 
annual volume exported since before World War II. This 
represents an increase of 91 per cent over the 238,075 
long tons exported in 1950. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D C., January 7, 1952. 
Borneo Oil Production and Export 

Crude oil exports from Brunei in 1950 totaled 4.0 
million long tons, against 3.2 million long tons in 1949. 
It is expected that the 1951 figures, when available, will 
show a further increase. 

From Sarawak, 1.7 million long tons of refined oil were 
exported in 1950 against 1.5 million long tons in 1949. 
Exports of crude oil in the two years were 2.4 million 
long tons and 1.8 million long tons, respectively. Sarawak 
production of petroleum in 1950 was only 56,662 long 
tons. 

The increased output of petroleum in Borneo was due 
to the cessation of the Abadan supply for Far East mar- 
kets. In the first nine months of 1951, the United States 
imported 2.5 million barrels of crude petroleum (US$2.35 
per barrel, f.o.b.) from Borneo via Malaya. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 14, 1952. 
Taiwan’s Note Issue 

The Taiwan Currency Reserve Supervisory Commis- 
sion has announced that the net volume of New Taiwan 
Yuan in circulation within the limits originally prescribed 
was NTY 199.6 million at the end of 1951. The notes 
were fully backed by a reserve of 8.9 million grams of 
pure gold. The audited figure for December 31 showed 
an increase of NTY 6.7 million over the amount out- 
standing as of November 30. Compared with the notes 
in circulation at the end of 1950, however, the net in- 
crease during 1951 was NTY 1 million, a rise of about 
one half of 1 per cent. 

The Commission also reported that the “extraordinary” 
temporary issue on December 31, 1951 was NTY 191 
million, the same as on September 30, 1951. Reserves 
for this issue comprised 4.2 million grams of pure gold, 
NTY 49.1 million worth of commercial paper, and NTY 
46.9 million worth of warehouse receipts. The 1951 
year-end figure of this issue showed an increase of 
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NTY 141 million, or 282 per cent over the NTY 50 mil- 

lion reported at the end of 1950. 

Source: Chinese News Service, Press Release, New York, 
N. Y., January 15, 1952. 

Taiwan’s Repayment on Patriotic Bonds 

The Taiwan Ministry of Finance has announced that on 
February 1 the National Government will make its first 
repayment on the NTY 96.7 million Patriotic Bonds. The 
numbers of the bonds to be retired in the initial install- 
ment were determined by lottery. 

The Patriotic Bonds, floated in Taiwan in 1950 and 
sold up to the end of 1951, were denominated in silver 
dollar denominations but might be bought by paying 
other currencies. The conversion rates were set at 1 
silver dollar to NTY 3; 21% silver dollars to US$1; and 
1.25 silver dollars to 1 Philippine peso. Repayments, 
in the currency in which the bonds were purchased, are 
to be made in 30 installments over a period of 15 years, 
or two drawings each year. 

Source: Chinese News Service, Press Release, New York, 
N. Y., January 22, 1952. 


United States and Canada 
Foreign Debt Payments to United States 

Payments by foreign countries on their indebtedness 
to the United States are scheduled to amount to more 
than $500 million in 1952, about the same as actual pay- 
ments in 1951. Scheduled payments on the British loan 
and on British and French war accounts settlements began 
in 1951, and accounted for about $170 million of the 
total. 

Outstanding indebtedness of foreign countries rose 
from $0.8 billion at mid-1945 to $10.1 billion at mid- 
1951. This indebtedness represents only formalized 
obligations; sizable additional amounts of unsettled obli- 
gations remain, principally those of the U.S.S.R., China, 
Germany, and Japan. Debt service obligations which 
have already been formalized will decline from a peak of 
$509 million in 1952 to about $250 million in 1980. 
From 1984 through the year 2000, the only remaining 
payments are those of $138.5 million a year by the 
United Kingdom. 

Scheduled future payments on outstanding indebted- 
ness amount to $9.6 billion for amortization and $4.3 
billion for interest. The United Kingdom is responsible 
for more than 50 per cent of total scheduled payments, 
France for 20 per cent, and the other ERP countries for 
14 per cent. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., January 1952. 


Mutual Security Program Offshore Purchases 

The U.S. Government has announced that $500 mil- 
lion will be made available for purchases of military 
equipment in Western Europe from foreign aid funds 
appropriated for the current fiscal year. Most of the 








amount has been earmarked for the purchase of spare 
parts and the smaller types of ammunition. 

This offshore purchase arrangement will be of mutual 
advantage to Western Europe and the United States. It 
will make possible the employment of idle European in- 
dustrial capacity and manpower and, at the same time, 
eliminate some of the pressure on U.S. suppliers. 
Source: The Journal of Commerce, New York, N. Y., 

January 23, 1952. 

U.S. Rubber Purchases 

The U.S. General Services Administration (GSA) has 
announced an agreement to purchase 25,000 long tons 
of crude natural rubber from the U.K. strategic mater- 
ials stockpile for transfer to the U.S. stockpile. In mak- 
ing the announcement, GSA said that the agreement will 
benefit the payments position of the sterling area and 
accelerate the building up of strategic stocks in the United 
States. 
Source: The Journal of Commerce, New York, N. Y., 
January 29, 1952. 


U.S.-Canadian Metals Agreement 

The U.S. Defense Production Administration (DPA) 
has announced an arrangement under which Canada in 
1952 will furnish the United States substantially larger 
amounts of copper and zinc than during 1951. Imports 
of copper will amount to 79,100 tons (up 25 per cent) 
and imports of zinc will total 184,000 tons (a 20 per cent 
increase). In announcing the arrangement, DPA said 
that the imports will come through normal private trade 
channels at U.S. ceiling prices. 
Source: The Wall Street Journal, New York, N. Y., 

January 25, 1952. 


Latin America 

Economic Situation in Cuba 

The President of the Banco Nacional de Cuba sum- 
marizes the country’s economic situation in 1951 as 
follows: “The year 1951 was characterized by a high 
level of economic activity, the highest ever attained by 
Cuba. New financial institutions were established, among 
them the Bank of Agricultural and Industrial Develop- 
ment. The Torquay tariff negotiations yielded significant 
results, and commercial agreements were signed with 
the United Kingdom and Germany. Work was begun 
during 1951 on the installation and enlargement of 
factories producing textiles, fertilizers, wheat by-products, 
and detergents. In short, important progress was made 
during the year in the economic development and indus- 
trialization of Cuba, but these advances must be con- 
sidered only as initial phases in a continuous process. 
In 1952, as in all future years, the common objective of 
the Cuban people must be more investment, more indus- 
tries, more production, and more jobs for the un- 
employed.” 
Source: Diario de la Marina, Havana, Cuba, December 

30, 1951. 








236 INTERNATIONAL FINANCIAL News Survey, February 1, 1952 


Guatemalan Development Expenditures 

The commission appointed by the President of Guate- 
mala, to study the recommendations of the mission of the 
International Bank for Reconstruction and Development 
for a six-year economic development program, has rec- 
ommended the adoption of the optimum investment 
program calling for total expenditures of $62.2 million 
in six years, over and above the normal budget appro- 
priations. Studies are under way covering the means 
of internal financing, while the Guatemalan Congress is 
currently considering a personal income-tax bill. No 
indication is given, however, in the report of the possible 
source of a foreign loan. 
Source: The Journal of Commerce, New York, N. Y., 

January 18, 1952. 


Ecuador Import Rulings 

The Monetary Board of the Central Bank of Ecuador 
has announced its decision to eliminate the advance 
payment of the 33 per cent ad valorem tax on List B 
imports (see this News Survey, Vol. IV, p. 164) and 
to make the tax payable at the time the merchandise is 
cleared through customs. Some changes in the com- 
position of List B imports have also been reported. 


Source: El Comercio, Quito, Ecuador, December 15, 
1951. 


Export-Import Bank Loan to Bolivia 

The Export-Import Bank of Washington has approved 
a loan of $580,000 to the Compagnie Aramayo de Mines 
in Bolivia for the expansion of tungsten production from 


the Pacuni mine. The loan will be used to purchase 
mining and milling equipment and to meet certain devel- 
opment costs. The borrower agrees to sell the tungsten 
produced in 1952-54 to the U.S. Emergency Procure- 
ment Service. Repayment of principal will be made in 
three semi-annual installments beginning in December 
1953, with interest at 5 per cent per annum. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., January 18, 1952. 


Bolivian-Argentine Agreement 

On December 13, 1951, the Bolivian Government rati- 
fied the agreement with Argentina which had been 
signed in Buenos Aires on December 6, 1951 (see this 
News Survey, Vol. IV, p. 196). Argentina will provide 
in 1952 (a) 36 million Argentine pesos for the construc- 
tion of a railway connecting the two countries, (b) 5 
million Argentine pesos to pay for pending obligations 
of the Mixed Commission of the Bolivia-Argentina Rail- 
way, (c) 1,000 head of cattle on the hoof monthly as a 
minimum exporting quota allocation, (d) up to 10 mil- 
lion Argentine pesos annually to pay for Argentine ex- 
ports of foodstuffs and other goods to Bolivia. Bolivia, 
on the other hand, agrees to accept Argentine pesos in 
payment for all exports to Argentina; they will be credited 


in special export accounts opened by the Bolivian Gov- 
ernment. 


Source: La Razon, La Paz, Bolivia, December 19, 1951. 
Argentine Free Exchange Market Imports 


Reports from Buenos Aires indicate that the Central 
Bank will issue import permits “without use of exchange,” 
ie., imports paid for with importers’ own exchange 
secured in the free market. The permits will cover im- 
ports of trucks, truck chassis, and parts, will be valid 
for imports from all countries, and will be given to reg- 
ular importers and users of this merchandise who apply 
for them before February 29. 

Use of this type of import license was suspended by 
the Argentine Central Bank in July 1951 (see this News 
Survey, Vol. IV, p. 139). The system had been set up 
originally in an effort to induce Argentines to repatriate 
funds held abroad. This special permit gives the im- 
porter the right to import certain merchandise provided 
that the necessary foreign exchange does not come from 
the official market. Since official exchange has been made 
available generally only for goods deemed essential to 
the Argentine economy, imports of commodities con- 
sidered nonessential have been made with exchange 
bought in the free market. Early last summer the grant- 
ing of import permits “without use of exchange” to 
import thousands of motor cars increased considerably 
the demand for dollars in the free market, and the free 
dollar rate rose from about 19 pesos up to 26 pesos per 
U.S. dollar in the Buenos Aires curb market. In order 
to avoid further depreciation of the peso, the Central 
Bank decided to discontinue granting import permits 
whose exchange coverage was to be obtained from other 
than official sources. 


Source: The Journal of Commerce, New York, N. Y., 
January 28, 1952. 


Corrigendum 

Volume IV, No. 28, January 25, 1952, p. 227 item, 
“Canadian Farm Income”: Figures in the first sentence 
should read “$2.8 billion . . . $2.2 billion . . . $2.5 billion.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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